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Please produce results of the cost study, with the Northeast variables replaced
with avarigble representing utilities in the New Y ork metropolitan region. The
dummy should have a variable of one only for the following utilities: Brooklyn
Union, Connecticut Energy, Connecticut Natural Gas and Consolidated Edison.
All other varigbles should remain the same asthose in Table 2 of Exh.
KEDNE/LRK-3.

Referring to p. 18 of the gppendix of Exh. KEDNE/LRK-3, please provide
workpapers detailing the development of the capital quantity index.

Referring to p. 18 of the gppendix of Exh. KEDNE/LRK-3, was the capita
quantity index developed from atota value of plant, with a Sngle adjustment, or
by plant account?

Referring to p. 18 of the gppendix of Exh. KEDNE/LRK-3, please provide a
detailed example showing how the “triangularized” weighted averageis
computed. Provide the weights used for each utility in the cost study, by year.

Referring to p. 18 of the gppendix of Exh. KEDNE/LRK-3, what is meant by “the
lifetime’ of plant? Isthisthe expected remaining life, or something else. How
wasthis“lifetime’ computed?

Referring to p. 18 of the gppendix of Exh. KEDNE/LRK-3, please provide atable
showing, for each of the 43 utilitiesin the study, the benchmark year vaue of
plant, the “lifetime’ of plant, and the find capitd quantity index.

Please produce results of a cost study which includes as a varigble the average age

of plant of each utility, in addition to the variablesincluded in the equation
summarized on Table 2 of Exh. KEDNE/LRK-3.
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If not provided elsewhere, please provide for 2000, the total number of customers,
the tota number of resdentia customers, and the tota miles of main for each
utility included in the cost studly.

Referring to p. 21 of the gppendix of Exh. KEDNE/LRK-3, isthe last paragraph
equivaent to saying that the modd assumes that the sum of the dadticities
between cost and inputs must equa one, or is assumed to equd one. If it means
something ese, please explain. What isthe basis for this assumption? Isthere
any evidence that in this type of cost study the sum of the dadticities does equa
one?

How did PEG identify labor cogts as “gas ddlivery” rather than any other
functions? Was dl adminigrative and generd |abor included in gas ddlivery labor
costs?

What cost accounts were considered gas production and procurement expenses,
and excluded from “other O&M”? If excluded costs included any portions of
accounts, please explain how costs were identified as ddlivery or production or
transmission.



